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SUBJECT: PATROL BOATS FOR ROYAL THAI NAVY 

1. MARTIN W. KANE, VP TACOMA BOAT CO., REQUESTED ASSISTANCE FROM 
EMBASSY SOME WEEKS AGO WHEN IT BECAME APPARENT ROYAL THAI NAVY 
WAS 

ABOUT TO CONCLUDE CONTRACT WITH COMPETING ITALIAN FIRM CANTIERE 
NAVAL DE BREDA FOR THREE MISSILE-ARMED PATROL BOATS. CONTRACT IS 
WORTH ABOUT $56.3 MILLION. KANE CONTENDED ITALIANS COULD NOT 
DELIVER WITHIN CONTRACTED PRICE, FIAT (GENERAL ELECTRIC) HAD 
TEMPORARILY SUSPENDED DEVELOPMENT OF L.M. 500 ENGINE ITALIANS 
PLAN TO USE IN BOAT AND KICKBACKS TO RTN OFFICERS WERE PROBABLY 
INVOLVED. 

2. AMBASSADOR WROTE LETTER TO MINISTER OF DEFENSE PRAMARN HIGH- 
LIGHTING MERITS OF AMERICAN PROPOSAL AND SUBSEQUENTLY DISCUSSED 
MATTER WITH BOTH FOREIGN MINISTER CHATCHAI WHO IS BROTHER-IN-LAW 
OF PRAMARN, AND RET. GENERAL KRIT SIWARA, FORTUITOUSLY, KOREAN 
AMBASSADOR WAS PRESENT DURING CONVERSATION WITH GEN. KRIT AND 
SPOKE ENTHUSIASTICALLY OF TACOMA 

BOAT'S PRODUCT. 

3. AMBASSADOR IS NOW SENDING AMPLIFYING LETTER TO FOREIGN 
MINISTER CHATCHAI STRESSING VIRTURE OF U.S. PATROL BOAT, WITH 
COPIES TO ADMIRAL SA-NGAD CHALARYOO, SUPREME COMMANDER, RTARF 
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AND COMMANDER-IN-CHIEF, ROYAL THAI NAVY. 

4. EMBASSY BELIEVES STRONG SUPPORT FOR TACOMA BOAT CO. EFFORT TO 
SECURE THIS CONTRACT IS IN THE INTEREST NOT ONLY OF THE US. COMPANY, 
BUT IS ALSO IN THE INTEREST OF THE THAI NAVY. DEPARTMENT OF 
DEFENSE AND U.S. NAVY MATERIEL COMMAND HAVE BEEN KEPT FULLY 
INFORMED OF THIS AFFAIR THROUGH THE NAVAL ADVISORY GROUP OF 
MACTHAI. 

WHITEHOUSE 
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